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Program: Year: B.COM. 2" YEAR Session: 2026-27
Course Code

Course Title ADVANCE FINANCIAL ACCOUNTING

Course Type DSE-1 -*(P\)

Pre-requisite (if any) NO

Course Learning

outcomes (CLO) e gain the conceptual clarity about Partnership accounting.

dissolution of a partnership firm.
Systems.

incomplete Records.

understand the concept of Consignment, and Joint ventures
e learn the accounting process of rectification of errors.

e learn the basic concept of accounting with Single entry system and

After the successful completion of the course, the student shall be able to-:

e understand the concept of a partnership firm and prepare accounts for

e learn the accounting process of Hire Purchase and Instalment Payment

e acquire the basic concept of preparing Bank reconciliation statement.

Expected Job Role / e Accounting & Finance Sector - Chartered Accountant, Financial Analyst /
career opportunities Accountant, Accounts Executive / Manager

Insurance Analyst / Risk Assessor

¢ Finance Controller, Business Consultant

e Banking & Insurance Sector - Loan & Credit Officer, Investment Banker,

e Government & PSU Jobs - Accounts Officer, Treasury Officer, Auditor

Credit Value 4

Part B- Content of the Course

Total No. of Lectures : 60 (Lecture of one hour)

Module

Topics

No. of
Hours

Study of Bhartiya Traditional accounting methods- Vedic & Mauryan Periods,
Gupta to Medieval India, Partnership Accounting System in Ancient India- Shreni,
Puga, Nigama

Partnership Account — Admission, Retirement and Death:
Adjustment of the profit-sharing ratio, Adjustment of Revaluation of Assets and

Liabilities, Adjustment for Goodwill, Amount due to retiring Partner, Death of a
partner and Joint Life Policy.

Activity: Ask students to do research on a real partnership firm (local business or
famous firm). Describe what effect it will have, and how the accounting adjustment
will apply if a new partner joins the firm or goes through a firm.

12

I

Dissolution of the Partnership Firm:

12




Accounting of Dissolution of the Partnership Firm Including Insolvency of partners,
sale to a limited company and piecemeal distribution.

Activity: Assign roles: Partners, Accountant, Creditors etc. Simulate the dissolution
process - (i) Sale of assets (ii) Payment to creditors (iii) Distribution of remaining cash.
Make it fun yet informative.

[11

Hire Purchase and Installment Payment Systems:

Calculation of interest, partial and full repossession, Hire purchase trading (total cash
price basis), stock and debtor's system; Concepts of operating and financial lease,
Journal Entries and Accounting.

Activity: Ask students to collect data from a local shop (e.g., Vehicle, furniture,
electronics) that sells on instalment). Prepare a short report comparing: (i) Cash Price
vs. Instalment Price (ii) Interest Rate and Duration (iii) Buyer’s perspective on
advantages/disadvantages.

12

IV

Consignment, Joint Ventures and Rectification of Errors:

Consignment: Meaning, Features, Account sales, ledger accounts of consignor and
consignee.

Joint Ventures: meaning, characteristics and methods of accounting.

Rectification of Errors: types of errors, journal entries, suspense account, effect of
errors on P&L.

Activity: 1. Visit a local business or talk to a shopkeeper who sells goods on
consignment basis (e.g., garments, books). Prepare a short report showing how goods
are sent and payments are received.

2. Provide a trial balance with intentional mistakes. Ask Students to find and classify
errors (Errors of Omission, Compensatory, Principle, etc.)

12

Preparation of Accounts from Incomplete Records and Bank Reconciliation
Statement:

Accounting from Incomplete Records: Salient Features, Limitations and
advantages, Ascertainment of Profit or loss, Statement of Affairs, Preparation of Final
Account from Incomplete records.

Bank Reconciliation Statement: Meaning, causes of difference, preparation of bank
reconciliation statement.

Activity: Show a sample Pass Book and Cash Book with mismatched balances. Ask
students why they differ — leads to reasons for reconciliation.

12

Note - 70 % numerical questions should be asked
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2t Part C-Learning Resources

Text Books, Reference Books, Other resources

Suggested Readings:

Textbooks: b e /)/V \ \A-S
1. 37 9 F., AT TAT., ITTA Wi, FEAWCY el Iy 3FhigAr Hiarel

Agrawal D.K., Jain M.K., Singhal Govind, Advanced Accounting, Ramesh Book Depot, Jaipur
Shukla S.M., Financial Accounting, Sahitya Bhawan Publication, Agra
Shukla M. C., Advanced Accounts. Vol.-I. S. Chand & Co., New Delhi.

U

Maheshwari S.N., Financial Accounting. Vikas Publishing House, New Delhi.

Reference Book:

1. Bhattacharyya K. Asish, Essentials of Financial Accounting, PHI Learning Private Limited

2. Pillai R.S.N, Advanced Accounting, S. Chand and Company Pvt. Ltd.

Suggested equivalent online courses:

https://www.icai.org/post/sm-foundation-p1-may2025

https:[[resource.cdn.icai.org/82150b0566211-c23.pdf

https://www.icai.org/post/sm-foundation-p1-may2026

https://egyankosh.ac.in/bitstream/123456789/52498/1/BLOCK%205.pdf

https://egyankosh.ac.in/bitstream/123456789/52497/1/BLOCK%204.pdf

https://www.icsi.edu/media/webmodules/FUNDAMENTALS%200F%20ACCOU NTING%20AND%20AUDITING.pd;
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Agrawal D.K., Jain M.K.. Singhal Govind, Ramesh Book Depot, Jaipur
Shukla S.M., Financial Accounting, Sahitya Bhawan Publication, Agra
Shukla M. C., Advanced Accounts. Vol.-1. S. Chand & Co., New Delhi.
. Maheshwari S.N..Financial Accounting. Vikas Publishing House, New Delhi.
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1. Bhattacharyya K. Asish, Essentials of Financial Accounting, PHI Learning Private Limited
2. Pillai R.S.N, Advanced Accounting, S.Chand and Copmany Pvt. Ltd.
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Suggested equivalent online courses:
https://www.icai.org/post/sm-foundation-pl-may2025
https://resource.cdn.icai.org/82150bos66211-cp3.pdf
https://www.icai.org/post/sm-foundation-pl-may2026
https://egyankosh.ac.in/bitstream/123456789/52498/1/BLOCK %205.pdf
https://egyankosh.ac.in/bitstream/l23456789/52497/1/BLOCK%204.pdf
https://www.icsi.edu/media/webmodules/ FUNDAMENTALS%200F %20ACCOUNTING %20AND%20AUD

NG.pdf
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